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(vi) to Rt ^ to ^ wr&l #t, 07 Sfto toft ^ to ^itoo 3> OMR ^ ^ ^ 

eftcft JR^T OR Tito #1 tot ezrf^T m 3R7JO ^rfePtfr Oft feT to tot Of to Httiifacf tooft fcl to 

3t oito o#f toft otol # 

(vii) ORtol fkft oft to 0 ?T# W 1 OOR toft ^ft toot 0 # 3 p 3 rtto) ^ ft <<i\<t>K 01 

3Rfto>R Oik 00 *£of ftc|cM(t|<j>K ghl I 


3MRKM*fl OtoftOlOTOft 0»t im&l 

3. ore oft to oft oift^ra: to of 5% oof 00 onooo ore wtofr om wit oft gft 

tokt ft amtovft oteft Tjto oft too tor (ar^j-I) of ofjor ton 

fttelTftt OH WO ^ 01^75 

4 . toft OReftO tof #0>. eftO> Wfa o, to $[$-400001 S?0 1 ^*1$. 2004 Oft WcET Oft ^Pl 

tofff too tofOO ^ *R 1 ^eTT#, 2004 oft 12.30 3PRIFT. 00^ O<T$J0 W^eTO ft JR^T OR to 

to ortol 

i 

aito 

5. srwftt or oift ore rir? oft oft srofft of Ftfti ore oft srak tow 2 ^to, 2004 ft vm tofti ore oft 
orcftt-oioroftt torw 2 ^cn$, 2015 oft TWjeO or oft oiRftti 

fftft*T *jeO 

6. 3TWftt07 0re, 2015 Oft TFPJcO 07 3tto 100.00 W? HfftORIORtot tolT OfROTl 


fftfoi oft dixi<3 3#x cii« ftf icR ^pKtTO 


7 ttt 4 V<m 4 t cj>t uftuim srRfttO fkfft # 0 * j-RT ROft eft 7 ? ^r°T OOtoPT, oft# $$ ft toi~ 
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•yny, Z.wun MM 


jtoo to rroti tfw %tonVt srt yfcfpr Rto i ^errt, 2004 {W^) ^ ?n ^ ^ 

^nwi 


SIRT 


8 . (i) «iM ton 2 2Q04 (kk ^ft toa) ^ wm tof 3 ik ^rth torrfe ^ 2 ^tot 

2 toT ^r*ii 1 

(ii) ws *r 5ikk ^ sim 4>t ^ qRd<fl 3IMR w 4tdi*ft A ftor f^[ ^Tet “toK ” ^r ^ptcR 

tot w Mfk ^ (#^ ^pq-^iiH4> (iii)^r) 1 


(iii) fkM 2 ^pn^ t 2004 ^ 1 ^cf4, 2005 cM ^ ^ tol ^ teR SfM ^ ^TcTPI ^Rqtol 31WR 

^7 ^ difl® ^ ijf tor 364-ftofta TRR^k |fe4t ^ #=t toikdt ^ ^ 

tR 7 ^ jitR ^ “tot w ^rfto afrmr toft (^rm ^ to 3^«re-n M) 1 Wtffjito 

gtt etfra eft yrdpi <fft simR ^7 4if^ ^ 5Hk cm «nfk ’TRci wr 364 - Rnfk 

|to eft toft #r fteii fkfr ^ ^ tr tw jnfto ¥t too 0 ? (ot o?RcR wft 

Tjtftto) tr tot 1 7?ne arfto 00 ^ftonr k ^ 364 fk orw? ton rroti ,v 

(iv) 3Rto) 0^ ^TeT ^5 ^ OR| ^ ^ #00 ^TRO 7R35R 364-Roto TRMtto ^ftftdlft TETTR OR t^[ 
Olftt 0>t OOT it, 3TRR 07 OTkO) <£>M 3T0k JTRWT to ^ ^ #T Tjto OJOto eft ^0> oto «IR0 TROiR jrfcl^jt 

of to ftopi oftoor m jnfk (toto) ^ 00 too ton o^r fto ^ to tor ^or oiwm o> to 
to#, ot fto to too oft torooT 0 ^ 5tot ofr ori oiroti 






(v) fftlft 1 xjelfi 2005 ft to CTT^ WR ft ^TcTPT ftt mm 3? 4.52 stocf ftftl dffiHK, fftlTcfr 2 uR^, ' 
2005 cWT 2 y*l$. 2005 3ft 3»ftlTto TO ft'^fTcTPT ft? to 3Tft SIM 3ft 3? 4.52 jrfftw WU toft ft 

Mfe r ftwi ftd 3 ? ftft i 333 ft gft ft to sjm ftt giftp ^ toto toft 3ft ^rt 

^Rlfl 3Tfft3> 3raftr ft 5TRWT ftft ft ^tf^cT 3ft uTT?ftl 

htot % % to*r ft 

%. ^ "to, vtwa-ufew /■ 


I. : ’dxtpixl wfcPjtofr 3ft Vtm> toftft to *p*r tifRdi 3 ft sfl'dflisd ftft eft % ?nre to3>r 

3ft fftiifftd 3 ft 33to fteftftft ft ‘tofttof’ aim 3? 'Hitofl 3 ft arjHfct ftft ^t urerq ton 33 T 

ti wj*k toitor a^tor 3ft totof ft artier tor ft 5 aftor w 3 ft 3ratoqft ftfto ?tor? 3 ft 

wjftt! MK^d tor toRjfrld tor ft 3RTftcT ftftl 

II. ureraT : »nre ?wrr ft* toitor ftfoflfaft ft* tofftft ft aratonff arm 3? ftft fftftfiftf ft to 

y rft te ift qfoft ftftt 3 ft TOff ft* yr 3?ft f : 

1. ftT ^Keflej toft 3 fc> ft W 3 Tc^ * 3 T 3 T (ftt?) 3 RI 3 T ?IgT 33 > WRF 3 3 ft (qtoK’oO ^H?H ^ft ^gft f ; 
3 I 33 I 3 : ftftfcl «lftl«l 3 to ( 3 IR 3 TRft) 3 ft? ?IS$l$l 3 to 3 ft ^ 33 ft ?TTfftfft 3 > 3 Tfftcft ft ^ftocT reft 

W ?ftfa ft ato ?nfftcr ton m^u\ 

2 . 3fr tot toftt ft 3^T? TO? (3tf^jcT *T53) ft anto tor ft to ?3> ft fteft oFTlft f ; 

3 . 3 fr 35 ? 3 ft 3 3313 3 Rft 37 ft toft ? 3 > f 3 v 3 IW HltoftT^to ft 3 R 33 ft 3 J 3 ft fteft amRT TO 
ft JR^JcI 3Rd 61 

373313 : ftft ftft3 TITftN ft3> (STTWRft) 33T ^53>Tft ft3> 3ft m$Ul fftilft 3ft ft TRI.ftt.W.^raT sfh? 
3T^ *IRTT 3^ft ft, 3Rft3mfft3qftftfolft3ft7R33r3?Tft7R^r3Rftftfenj3r3ftftl 

III. «HM<bdi : ^^ 4 <w 3 RiT ft 3 i#T ‘amfcRqftt’ aim 3 ? 35 ftf, fftlfftcT f ftfi T ft. ftWiaft, qfftai 

fftfftft, mft aft? *HKft 3 toft 3 ft srt ^raitoto toft sri 3 Mt 3 ito toft ft sito ft to q rcftte tfl 

tl fteft ftft 3 ft ^dd*i 3 T% 10,000 W? ( 3 ttof ^ 3 ) ft? ^Rfft 313 10,000 ft ^jtof ft ftft tot 313 

cT 3 ) toifftd reft ft to t\ 

IV. 3Rf JI3I5RI9W tonfftft^r : 

1 . ^ 3 ^ tow ft to ^ ft 3 > 3 R 3 T 37 Tftft 3 ? toft 3 RI 3 ft ft *33 to 3 T 5 ft f, ft 3 m 

W to 3 TBIW 3 H 3 RI 3 ft 33 TRTT WTT 3 ltolft 3 ft ft^Tl eWlfft, 3 ft| ft 

toW 33 T 3 ?ft 3 ft 3 lft 3 ft 3 cT ^ fteft ft W 3 T tl ^ 3 JTW 33 333 ft tow ftflef ^ 3 ? 
ftft ft 35 T ft, 3 ft 3 W 3 T 3 Wto) ftoR gRT 5 TTCT ft 3 T W 3 T 3 ft? fftlft ft W mil 3 IT 33 W 

ftmn 

2. 1ftf^3Ilft?rft3imR3??Rft3?3ft 3TW JTWto? ftcl? ftoTTft ft to feT 3Tf*T ft to 
HTW ftft TTF^cT 3tol 3M3-3TcI3 3T53ft 35T «ft?T W- 313, ?T% 3nfft ftft ft 3ff<3 ft 

ft JR^cT ft3T ’SntpiTl 
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3. #cf> 3733T SR«rfft3> ftcR 3ft 3T5rfcTPTtff 7$5 ft 37ftt3 3713^3 Hfclel!3/ftft7'd 3ft 7577 3Ki%d 
3ft7R7 37 37 ^pft, uf[ jrfcfWff ftoft ftft ft 3TT3R 77 fteflftt ft TTTTft 3TTpftl 37T 313 77 *317 

for fft7T fft tcp 37337 TTsjfftT* ^teR ft 373ft uib# % tpti tr fcraT t tt Ttf, fftftn 

3ft TflftTf 3ft *pftTFT STM 3Rft t3> 7T PT^f^ TgTeR 3ft >nRl^Rrft 3fpft 3ft 'Jllftftl, 

4. ftft ttptcT ft, w ftcft 3ft 7r% HRte Trftr (3ftft7}%d ti% ft 5 srfcmcr) % a#3> t 

TSTFJTTcT 3TT337 fft>3T ^TTWI 37I%37 STF-tefti 3* 777ft ft, 3F f3> 3T2T3T 3Mfft3> ^tefft 33 
7JrR3Tfftc3 £177 fft 3F 3T7ft meftl 3ft 33 TffftcT 3TT7S7 33> TTTdftf d7)<£ % 3>ft{ 

5. ftft HIHe) ft 3T?r ftcft 77% 3K%d 71% ft cfr7 ft, ^$ftt 3ft sfft73*Sf 3FT ft foTOT RKpTTl 

6. 3ft 3faft3 %3ft 3ft SRI ft3c7 ^<%ol 7>3 ft 3nft fft3T 37T37T1 7T7ftt3 #3> 

3T eft 3ft 373137 3Tftft3> ftcR eft ^53 747ft 3M3T ftU^ter 757ft ft 33TT 

3ft7T,ft77Tlft ^fft SRI fftft?T fft3T W tf ^53 W^cT 75lft ft WTT 3Rft 3ft TjfftlT \ r 3iHI3 
^3 fftftfftt 3ft ft3T eft Mtolft t 3ft 737ft WS3? 7ft £ I 3777: 3ft 3RI3T 3lftft3> ftcRt 3ft 
3 wRr 3 # fttftft 3ft fftfftsT ftft wr 737ft cfTi'ftHftf *snft ftl^^kid 757ft ft wu ftft 
3Tcft 71%ft (3TfftcT ^e3) 3ft W 7*7 ft 3?lf3T ftTTl 373 ft fftft?T3> ft ST-jftsT 33 ^7 
TRTfttVcT Tflft ft 3Rdft3> 7*57 ft 3ft M 13^ Tft'cmft tl 

7 . 7? 3ft 379T37 3T2lfft37 fteR 33 3fR3lfftc3 t fft 3F 3T?3> 3ft ufcPjfclft STdTclfftd' c^l 

3RTWR0I 3ft lft?3R, 3T?3ft 3ft Sfft^fftftl 33 tftft3 3ft fftfft ft 313 33ft 

fft3ftl ^ ftt?R^?Tfft73T W^TTI 

S. 3T33T 5?73lft3i 'fieR oT3ft jTTB3ft 3ft 3F ft3T qft eft feix 5 TkT ftt 333 W ftft c13j 

3cTTcft/3>ftkFr/ft3T 5T3R ^ WT ft 3fTR 33T 7735ft £l ftftl 3ftH7T fftsft TT7>rr ft sufftcH 3ft RT 

Q ' ' ft 

7733ft t 31 3TF3ft ft 37oT3 ft 37Jc7 3ft 3TT 333ft tl $ft 3Flft ft vlft Ufc^fM 33 33R3 
srfftpjtftr 3ft ftnftr fftf^r ft 313 5rmft trar ft, #9? 3T ^tcR 3ft in?3? srt ft? ftftw 

71% ft fftft7 fftfft ft \dMfc(d SH3T ^ntftel ftHTI 

9. ftcPjfftft 3ft.cfFT3, vJMfftd 3f?T ftt ft, cTSJT 3eITcft/33ft3f3/ft3T JPTTft ft fcT? 3T?ftt 
, ft 7J3cTT3 7IT37 3Rft 3ft 33ft-5Rlcft,t3> 31 5I73fft^ fteR SRI 3T?3? ft 77T3 3ft 3f 7T?ftft ft 

STJTTR t3R 3ft Wjftt! W \JwR?ft3 t fft 3ftt 3P3 RT33, ftft fftfftefR^ c33d 3ft ^3 ft 
3n%c7 3ft fft3T 37T3T 37fftj 3T 37?fti ft 37Jcf 3ft fft3T 3H3T 3Tfft?l 

V. #3ft 323 msrfftcp ftelft 3ft 3Rcft3 fzp (f3>) ft 3^3fdftd 7731 el ft ft 7T3fft3 7J33T vft #3> SRI 
M% 7733 ftftTT ft ftTR 7733-7733 37 33Tt 3fIV,5R^T 3Rft ftfttl 

VI. 337 3feelf^d fftsnfftft?! Ift SRI TfftSTT ft 37^3 t #7 dd^HR 3R ftt 37T3?33 kTT ftftt, 37373T 3ft 
TTfttfftd fft3T 3173311 






[ *FT I—l ] 


__ W OTT? ; ... _ 

vRfI?^T : srwrft ^7 gTT5,2015 3TIW ^ 3ffa 

iZlM f^TRj 1 v3}oni 2005 *ft ?RRT ^ ^ fcH? 
cTPJ 3TTSJTC <J^T cJTT ^RcoeW 


st>*r 

TR§?Tf 

ci& di 

lJo?T 

cB^-3ITO eft 

« 

1 

26 ^4 2004 

95.76 

4.4277 

2 

09 2004 

95.71 

4.4823 

3 

23 v$=T, 2004 

95.57 

4.6353 



<F« 

13.5453 


13.5453 

3 = 4.5161 


'^TReTcJ ^ tjqfocf = 4.52 

^ ra^WK 3>T = 0.35 

(cfer w g^or) 

(2 ^cfTf, 2004 £ 1 2005) ^ - 4.87 (jrfcT^T crrf^fi) 

@ 364 for ^ ^ feP? c nfficftcjKT 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(BUDGET DIVISION) 

NOnFKATION 
New Delhi, the 29th June, 2004 

Auction for Sale of Government of India Floating Rate Bonds, 2015 

. F» No- 4(8) W&M/2004. — Government of India hereby notifies sale of Floating Rate Bonds (hereinafter 
(MelJ^tH^BonHsToFl lyear tenure for an aggregate amount of Rs. 6,000 crore. The sale will be subject 
to the terms and conditions Spelt out in this notification (called 'Specific Notification') as also the terms 
and conditions specified in the General Notification F.No. 4(9>W&M/2000 dated 6 th May, 2002 issued 
by Government of India as amended time to time. 

Method of Issue 

2. (i) The Bonds will be sold through the Reserve Bank of India, Public Debt Office, Mumbai Office, 
Fort, Mumbai-400001 through auction. 
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(ii) The rate of interest payable on the Bonds shall be set up to two decimal places at a “spread” to be 
decided in the auction, on the variable base rate (see sub paragraph 8 (iii) below). 

(Lii) The spread over the variable base rate will be decided in the auction and will remain fixed 
throughout the tenure of the Bond. 

(iv) The bid for spread on the variable base rate, expressed up to and rounded off to two decimal places 
should be clearly stated in the application. 

(v) The auction will be conducted by using the Uniform Price Auction Method where bids offered up to 
and including the maximum spread as determined by Reserve Bank of India will be accepted at the 
maximum spread so determined. Bids quoted at spreads higher than the spread determined by Reserve 
Bank of India will be rejected. 

(vi) Applicants may submit more than one bid at different spreads, as the case may be through separate 
applications for each bid. The aggregate amount of bids submitted by a person should not exceed the 
aggregate amount, of the Bonds offered for sale. 

(vii) The Reserve Bank of India will have the full discretion to accept or reject any or all bids either 
wholly or partially, without assigning any reason. 

Allotment to Non-competitive Bidders 

3. Bonds up to 5 % of the notified amount of the sale will be allotted to eligible individuals and 
institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the Auctions of 
Government Securities (Annexure I). 

Place and Pate of Auction 

4. The auction will be conducted by the Reserve Bank of India, Public Debt Office, Mumbai Office, 
Fort, Mumbai on July 1, 2004. The application form duly filled in with the bids should be submitted to 
the aforesaid office on July 1, 2004 by 12.30 PM. 

Tenure 

5. The Floating Rate Bonds will be of eleven - year tenure. The tenure of the Bonds will commence 
from July 2, 2004. The Bonds will be repaid at par on July 2, 2015. 

Issue Price 

6. The Floating Rate Bonds, 2015 will be issued at par, i.e., at Rs. 100.00 per cent. 

Pate of Issue and Payment for the Bonds 

7. The result of the auction shall be displayed by the Reserve Bank of India at its Public Debt Office, 
Fort, Mumbai on July 1, 2004. The payment by successful bidders shall be made on July 2, 2004 
(Friday), i.e., the date of issue. 

Interest 

8. (i) Interest will accrue from July 2, 2004 (date of issue) and will be payable every half-year on 
January 2 and July 2. 

(ii) The rate of interest payable on the Bonds shall be set up to two decimal places at a “spread” to be 
decided in the auction, on the variable base rate (see sub paragraph (iii) below). 





[wn~w*s 1] _ ■ _: 3TOCT 


(iii) The variable base rate for payment of interest for the one year period from July 2, 2004 to July 1 
2005, shall be the average rate rounded off up to two decimal places, of the implicit yields at the cut-off 
prices of the last three auctions of Government of India 364 day Treasury Bills, held before the date of 
issue please see Annexure H for illustration). The base rate for payment of interest on subsequent 
annual periods shall be the average rate (rounded off up to two decimal places) of the implicit yields at 
the cut-off prices of the last three auctions of Government of India 364 day Treasury Bills held up to the 

commencement of the respective annual coupon period. The implicit yields will be computed bv 
reckoning 364 days in a year. J 

(iv) In the event of Government of India 364-day Treasuiy Bill auctions being discontinued during the 
currency of the Bonds, the base rate will be the average of Yield to Maturity (YTM) rates prevailing for 
one year Government of India Security/ies, as on the last three reporting Fridays prior to the 
commencement of the annual coupon period. In case particular Friday/s is/are holiday/s, the yield to 
maturity rates as on the previous working day shall be taken. 

(v) The base rate for payment of interest applicable for year ending July 1, 2005 shall be 4.52 per cent. 
Accordingly* the annual rate of interest payable half yearly on January 2, 2005 and July 2,2005 will be 
4.52 per cent plus the spread determined in the auction. The annual rate of interest payable half yearly 
on the Bonds during the subsequent years shall be announced by the Reserve Bank of India before the 
commencement of the relative annual coupon period. 

By Order of the President of India 
K . S. MENON, Jt. Secy. 


ANNEXURE-1 ~ ( 

Scheme for Non-competitive Bidding F acilitv in the Auctions of Government Securities 


I. Scope : With a view to encouraging wider participation and retail holding of 
Government securities it is proposed to allow participation on “non-competitive ” basis in 
select auctions of dated Government of India securities. Accordingly, non-competitive bids up 
to 5 per cent of the notified amount will be accepted in the auctions of dated securities. The 
reserved amount will be within the notified amount. 


Eligibility: Participation on a non-competitive basis in the auctions of dated GOI 
Securities will be open to investors who satisfy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) account 
with the Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be covered 
under this Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs. two crore (face value) per 
auction. 
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3. submit their bid indirectly through any one bank or PD offering this scheme. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks that maintain SGL 
account and current account with the Reserve bank of India shall be eligible to submit 
their non competitive bids directly. 

III. Coverage : Subject to the conditions mentioned above, participation on “non¬ 
competitive” basis is open to any person including firms, companies, corporate bodies, 
institutions, provident funds, trusts, and any other entity as may be prescribed by RBI. The 
minimum amount for bidding will be Rs. 10,000 (face value) and thereafter in multiples in Rs. 
10,000 as hitherto for dated stocks. 

IV. Other Operational Guidelines: 

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary 
general ledger (CSGL) account with the bank or PD through whom they wish to participate. 
However, an investor can make only a single bid under this scheme. An undertaking to the 
effect that the investor is making only a single bid will have to be obtained and kept on record 
by the bank or PD. 

2. Each bank or PD on the basis of firm orders submit a single customer bid for the 
aggregate amount on the day of the auction. Details of individual customers’ viz. name, 
amount, etc. shall be provided as an Annexure to the bid. 

3. Allotment under the non-competitive segment to the bank or PD will be at the weighted 
average rate of yield/price that will emerge in the auction on the basis of the competitive 
bidding. The securities will be issued to the bank or PD against payment on the date of issue 
irrespective of whether the bank or PD has received payment from their clients. 


4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amount), pro rata allotment would be made. In case of partial allotments, it will be the 
responsibility of the bank or PD to appropriately allocate securities to their clients in a 
transparent manner. 

5. In case the aggregate amount of bids is less than the reserved amount, the 
shortfall will be taken to competitive portion. 

6. Security would be issued only in SGL form by RBI. RBI would credit either the main 
SGL account or the CSGL account of the bank or PD as indicated by them. The facility for 
affording credit to the main SGL account is for the sole purpose of servicing investors who are 
not their constituents. Therefore, the bank or PD would have to indicate clearly at the time of 
tendering the non-competitive bids the amounts (face value) to be credited to their SGL 
account and the CSGL account. Delivery in physical form from the main SGL account is 
permissible at the instance of the investor subsequently. 

7. It will be the responsibility of the bank or the PD to pass on the securities to their clients. 
Except in extraordinary circumstances, the transfer of securities to the clients shall be 
completed within five working days from the date of issue. 






[*rrri—l ] 
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8. The bank or PD can recover upto six paise per Rs 100 as brokerage/comtnission/service 
charges for rendering this service to their clients. Such costs may be built into the sale price or 
recovered separately from the clients. In case the transfer of securities is effected subsequent 
to the issue date of the security, the consideration amount payable by the client to the bank or 
PD would also include accrued interest from the date of issue. 

9. Modalities for obtaining payment from clients towards cost of the securities, accrued 
interest wherever applicable and brokerage/commission/service charges may be worked out by 
the bank or PD as per agreement with the client. It may be noted that no other costs such as 
funding costs should be built into the price or recovered from the client. 

V. Banks and PDs will be required to furnish information relating to operations under the 
Scheme to the Reserve Bank of India (Bank) as may be called for from time to time within the 
time frame prescribed by the Bank. 

VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and when 
considered necessary, the Scheme will be modified. 

t ANNEXUREII 

Illustration: Base rate and rate of interest payable on Floating Rate Bonds, 2015 
Calculation of Base Rate applicable for the Year ending July 1,2005 


Serial 

Date of 

Cut-off 

Implicit yield @ 

No. 

Auction 

Price 

at cut-off price 

1 

26- May- 04 

95.76 

4.4277 

2 

09- June- 04 

95.71 

4.4823 

3 

23-June- 04 

95.57 

4.6353 


Total = 13.5453 


Base Rate = 


13.5453 

3 


Rounded off to two decimal places 

If the spread decided in the auction is 

Interest Rate applicable for the year 
(July 2,2004 to July 1,2005) 


4.5151 

4.52 

= 035 

(Only an example) 

“ 4.87 (Percent per annum) 


@ annualised for 364 day year 
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^ Rcri), 29 ^T, 2004 

‘6,13 «Pd¥M 2028* )3» frTCT^cHIlft 


•QTF. 4< 8 )-^«c^Tt5’^R/2004( i ).— ^Rd 2,000 cfRT? WJ^lPHtf) feT ^ fcP? ‘6.13 

cfc TRcPT^ 2028’ eft aiR^d cReft ti ^ Rsft W 3ffil^PFT (f^f 

tru t) 3 ^Tt^T ^Tdf "ft ^TTZRJTSJ WW R ^£TRt?frf§rcT 'FRvt flWK gRT ^nlt TTETHT 3Tt^T^TI W*E5TT 4(9)- 
^R^T 3 ^T r f/2000 fcHi<t> 6 *rf, 2002 $ Efe eft 3T£fET vm{ft I 

fofa C^t RfE 

2. Wcfr l fl ft# *rEftg ft# #>, WtePT, #£, ^-400001 ^ WOT ftTfa> 6 #,2002 # ETPTF^T 

3lflEjcHT 'JR2ff 4(9)-^6c^^^H/2000 ^ ift 5.1 3 ftsilRd d#? ^ 3^<fr~ ftdl41 ftft ^5T #ET 4# 
aTTEITftd ftdffft gRT 


3RrftR#f ftctig RTTaft # Wtitt 

3 . wch i fl ^rf%^jfcrat # 3 3raf^^mT ft# # # ^fftn ftt wr #Er (arjftr) ft sym ft# # arfftjjfftr 

#ft ft 5 ftcmd TEP g>T WFlft #ft> TT? Rfft# afE WO# ftt 3il4fcd fftgT dl'EII I 

fteT# 3d Wd # dEfa 

4 . fteTT# m#El ft# #?, *j# cJ>F#ET, #ft #f-400001 gRT 1 ^<#,2004 # ft#eET # varTI I ftfc# 

ftf#d # trt 3nfe-TT3 1 2004 # 3TWd 12.30 # Ed> OT§3d drftcET 3 TReJd dR f# RFt #%<?1 

arefc 

5 . #ft 5 m## # # 3 Erft ft f# ft^r ftr 4 ^t, 2003 ft tttEt bEtti #ft> # gTqftt-3ignFft 4 ^r, 2028 # 

RRJcR gT# ■ WEE^I 

ReEt c^l mfEg aik ^gfag cfr fcrq 

6. cm mRouh ■aHKcfl'U fRoE} fcR £RI WjfeR A 1 vjeflf, 2004 cf5t yqffe f^RT '4I^TTl W?i 

^of l ciid i a n ■gRT 2 ^5?^, 2004 f¥m ctEE? fcjRT ^rettI ^ Ept yRH ^ ^di4l an?fed 
cE HiEiHd ~^cR w 'Wfcb cEf a rafE ^Ef c^t cii^^ a argiEf 4 v ^t, 2004 ^ 1 ^«?i(^, 20 0 4 dm vjhRr ^uRid 

gETTI 

RTuJ 

~i~ wfj smfgr got ^ ii refa ^ ttEetci ^ m ttEep^ 6.13 gr « ^qrf^cr ^tt 

craiT ’^icTR aiE-ciif^ arrnR t? 4 R'M j 4T cRTT 4 g>l Rrt vi l 


TRcT % <. 1 ^hRi % ^ 

%. TT^T. ^PT, E ^TT! ^Eiq 
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■ v. 

Rreg yr fl & 4temft 3 amf4>w4I dtcft Rforr Rgfor 


I. ddtf&R : RRcfiTfl M fcl' ^fc l ^i d4 cqTdcfT di'M RpRI mf^TT d4 tflcRr^d 44 d4 <[fe % dRcf WR 
d4 fcrifcfxT uRv^fc i di d4 xRrf^T 4tenM 4 ‘arcfcRdsff’ 3 twtr rr wftdrft d4 313*44 44 dd dRdid f^n ddi 
ti d^K fcnifod uf^jfci^ cf5t 4tcTTf44f 4 3jfSRjf4d ri% d> 5 5ffrr?m c^ d4 aml^Rdsff dtfcldi R^tddR d4 
^mnfri 37T#Td Rlf% 3?f?^W RT% d> 3RPfa 4r4tl 

II. dTcldT : TO RTCdFIR d& I^Hifcbd nffojftdj dft 4fcnf4di 4 3WfcUd# 3ddR dR ^ ft^VKbl £ fcttf 

dl4klfl Rfcft #ft sift P t Hfof&d Rid? d4 3*1 d>d4 f : 

1. wfr dTR^td ftypf #d> d> dTRT dR| ^TRTT (#?) 3M RT?Tddl dIHM d^t (^uTKjel) R3TdT d# R*l4 t ; 

3TWd : tt ?Il4N fgff (31TR3TTR3t) 3fk RTWrt fd4 d4 Rldd> RTTf4f4d> dlfWf d> ^f^Td R*r4 

^RT Rd>td ^ 3f4td Rnf4cT f^dT WIRdTl 

2. dft 5Tffr 4tcTT4t 4f d^ RdR (sff^d *J?d) 4 3Rtte RlftT d> fcT? Rdl 4t dtcft cFTTcT t ; 

3. ufr d? Rd4d ddTd d>*4 dl4 14>4t Rdi fd? 3TddT dldf4d> ^toTR d> WR 4 3Td4t 44t 3TOcd?f Rod 
% 5Tfgd d>R4 fi 

: 44 44to m#iT % (3iR3?i^) w *isw4 fm 4t dT#d #d>4 RRi.4t.der.^raT sfk 

dTc[ W RR^4 t, 3Td4t 3Idf4Rd4f «frfeRff d4 dRdST Rod 4 dR^d d>*4 d> fcR dTd #4l 

III. Ol i qcK dT : dd^Fd ?ldf d? 3T#1 ‘SiyfclW^’ 3TTdK m RRt, pW, ^if^RT dfas? 

f^rnt, dJT# 3fk dIRcftd f^ ^RT daJlMRd fMt 3RT cjMt #|d f%^T ^ cZlf^T ^ IcT? dPfMt 

tl dtcft d?t ^ddd df$I 10,000 ^ (3{%d ^) did 10,000 WJ ^ 31? 

d?j IqdtfcHd 'Wien ^ fcR f I 

IV. 3TR HdMHIrHch : 

1. ^|dd f^VTc^ ^ teR dd f?i 3T2RT ^tcR f^Rc^ WR ^T % dTd cldT t, ^ dfd 

W ddddi d?TW RTPTRI ^ (^tW^cf) ^idl WTT d# #»1TI dSUf^T, ^ 

P}<tei0 -MjIh ^ 3TEftd cj^cjef xjg? qlci] ^ ^cbdl %l ^RT 31T?Id dd ddd Pl^iO ^dol 
dtcft ^ R£T t, #d? 3WT R9Tf^fd> ^tcK SRI 5TM f^RT ^fTdT 3|W f^dd^ 3 ddSTT dddT 3)11^ 
?tdTl 

2. PlRdd 3TT^T ^ 3TTdR dd 5R^ fd> 3T81dT 3?T2Tf%d) ^IcR 41 di^ ^ f4d ^cl dt% d> fcP? W 
W dtcft 5R^d d^dTl STcFT-oreFT dT??^ dd ^ftd W- did, RTRt 3TTfc dTcft ^ 3igdd ^ 
Rod 4 SRd^T f^dT ^dTl 

s 3. td) 3iaidT 3TT2Tf4d5 ^teR d4 ^ 3l4td 3d?ed wfctciid/cp]dd d4 ^RT dldRld 

3|*fRTd dR dR dfr yfcT^qtff dlcfl 44 c4 3MTR dR 4lo1l4f 4 RTTd4 STTC^ftl ?RT dTcf dR Slid 
f4d ltd! f4? fdJ 3T2fdT dMftdo #eR 4 3Td4 ill^cht 4 ‘gddTd dTRT dR fcldT t dl dff, f44d 
d4cfl^d4 ^dcdd dM dRc4 td) dt dTsrf4do d4 wfci^fcidi ^tt 4 d4 W^4t! 


\ 
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4. ^ TfETeT vSTBt dtoft 7% 5TR$RT 7% (3#7jte 7% ^ 5 ITfcRRT) % 3TRRF> % 

ga| | ^qicl fcHdT W^TTi 3TT%4 cfr RPTct gg fg> 3RRTT 5FF2Tft4 ^teRt 4T 

dTR4 'ff 4 cg gRTT fcfi g? 3Rr1 ill 64)1 4t tffcP^fcRlt 4T \ifdd 3TT4cR[ ^ MRd^ff d$4> 7} 

5. ^ 3 vtifi eftoft 7 % 7% t* vfr it, ^ gft ufom'R wt 3 f$m vanpin 

6 . yfcRjfcT gl mftg f^nf #4 gRI gxfR 77T ^nit 1%gT WT^TTI f4 ^ 

TJ] #4 3T2mr grafts ^tcR 4? TTRfTgR 7IR* 3RT4T TfrRRfcf TIRt 3 WTT 

gRT fcgl T WT tl ^ W^cT 73R* $ ^FTT 4R^ 4>t TjfaJT W 
4?t Tfal 4> ggRHT^ t 4fT ^fc£ 4^4 tl 3RT= #4 3T8I4T £T2lftf4 ttc# gl 
3T5rfrR^ grflRTT 4>t faftgT tt W vj^fc X^TTef 73TcT afR TftOT^ Tilt t uRT tft 
cjTcft 7%^ (3TfcF>d ^) gt 7W 7W Tl g?lfaT tRTTl 44 t Pl%4 <£ W 

T^T^f 73Rl 7* 4TTdft4 7W 4 eft Tt TJS^ft 7<fl4l4 tl 

7. 7jg f4 3T8I4T OTSjRRg tfeR 4T TRRglflcg t fcg 4? Ul64 4t afrT'JjfcRT 67didRd 4ll 
3RFIWRW gRfr&lfM 4t $1^4)7 ill641 dt M'fcT^fcIgt 4T 3ict^i 0 l Pl^H eft fcrf^T ^ 4T4 4f4 
f^rtr g> ftTR^ f ^t ^nrpTTi 

8. #4 3J8T4 gRlRl4 ttcR 3RH J JI64l' 4t ^ c^ fcRJ tffcT Tft W? W M 

gcTTcft/4>^t?RM4T ^ ^ ^ 4^ef 4R ft ^ ^TTf^ToT 4^ 

t *JT TFTB^t ^ 3fcFT % cRJcT 4?T W tl ^ ^TReT # ^f?T iTfcPjtcRfr 4>T ^icl^l 

5ricr^1cr cf^t f!# ^ ?t?TT !?T, tm ^ ^toR 4^T TTIBcp ^RT yfd^ei 

71% ^r Ml? fc% ^ vdMfad &4Rff 7I#rcT ?RTTI 

9. y ^fcr# 4^ cTnrTT, stm ^r?t € cte; ^r, cfsn gHTcft/4*%H/^ mrfi $ fo^ 

% ymFT 5TM 4Rl gfr c^-5RTTc^,f4) 7fT ^tcR gRT TTIW ^ 7g2T 4^ ^ ^ 

3T^7TR <fcrR c^t ! gg \iwKa4)<i ^ f^j 4)tf 3Rg diMId, 4% f^f^gRR cTETcT 4t ^ 
^llPld ^ ferr ufPTT gT%^ ^ y 164)1 ^ 4^ef ^ fcf?7JT ylldl grfl^l 

V. fcpf cT?n v^lef'1 g>t “RRcfrET |[g> (fgj) ^ dl'^HIO^d TRfTcRft TTdt^TcT ^4) gRT 

7m Tfkr ^ iftgR tert-tert *r rrt^ ung.iR^d 4^11 ?Rfti •*» 

VI. ^JTR vif^Hfod ^Hp T% #4 gRT TRftW ^ 3T#T t 3% dd^TTR ^ ift 3fRR44dT gHt, 4t 

TRfrfSRT f^rr ^mpTTi 








Cmfti— trai] 
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NOITFICA3TON 
New Delhi, the 29th June, 2004 

Auction for Sale (Rew) of ‘6.13 per cent Government Stock, 2028' 


_ F. No. 4(8>W &M/2004(i). — Government of India hereby notifies sale (re-issue) of ‘6.13 per cent 

Government Stock, 2028’ for an aggregate amount of Rs. 2,000 crore (no minal ) The sale will be 
subject to die terms and conditions spelt out in this notification (called 'Specific Notification') as 
also the terms and conditions specified in the General Notification F.No. 4(9)-W&M/2000 dated 
May 6,2002 issued by Government of India as amended from time to time. 

Method of Iran* 

2. The Government Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, 
Mumbai-400001 in the manner as prescribed in paragraph 5.1 of the General Notification F. No. 
4(9)-W&M/2000 dated May 6,2002 by a price based auction u sing multiple price mir.tmn methnH 

Allotment to Non-competitive Bidders 

3. Government Stock up to 5% of the notified amount of the sale will be allotted to eligible 
individuals and institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the 
Auctions of Government Securities (Annexure). 

Place and Date of Auction 

4. The auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbai-400001 
on July 1, 2004. The application form duly filled in with the bids should be submitted to the 
aforesaid office on July 1,2004, by 12.30 P.M. 

Tenure 

5. The Stock will be of twenty five year tenure commencing from June 4, 2003. The 
Stock will be repaid at par on June 4,2028. 

Date of issue and payment for the Stock 

6. The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai 
office on July 1,2004. The payment by successful bidders will be on July 2, 2004 i.e., die date of 
“sue- The paym ent for the Stock will include accrued interest on the nominal value of the Stock 
allot ted in the auction from the last coupon payment date, i.e.. June 4.2004 to July 1.2004- 

Interest 

7. Interest at the rate of 6.13 per cent per annum will accrue on the nominal value of die Stock 
from the date of last c**~pon payment and will be paid half yearly on December 4 and June 4. 


| ^ <5I]*4 W By Order of the President of India 

K. S. MENON, Jt Secy. 
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ANNEXURE . ^ 

Scheme for Non-competitive Bidding Facility in the Auctions of Government Securities 


I. Scope : With a view to encouraging wider participation and retail holding of 
Government securities it is proposed to allow participation on ", non-competitive ” basis in 
select auctions of dated Government of India securities. Accordingly, non-competitive bids up 
to 5 per cent of the notified amount will be accepted in the auctions of dated securities. The 
reserved amount will be within the notified amount. 

II- Eligibility : Participation on a non-competitive basis in the auctions of dated GOI 
Securities will be open to investors who satisfy the following: 

1- do not maintain current account (CA) or Subsidiary General Ledger (SGrL) account 
with the Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be covered 
under this Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs: two crore (face value) per 
auction. 

3. submit their bid indirectly through any one bank or PD offering this scheme. 

Exceptions : Regional Rural Banks (RRBs) and Co-operative Banks that maintain SGL 
account and current account with the Reserve bank of India shall be eligible to submit 
their non competitive bids directly. 

HI- Coverage: Subject to the conditions mentioned above, participation on “non¬ 
competitive” basis is open to any person including firms, companies, corporate bodies, 
institutions, provident funds, trusts, and any other entity as may be prescribed by RBI. The 
minimum amount for bidding will be Rs. 10,000 (face value) and thereafter in multiples in Rs. 
10,000 as hitherto for dated stocks. 

IV. Other Operational Guidelines: 

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary 
general ledger (CSGL) account with the bank or PD through whom they wish to participate. 
However, an investor can make only a single bid under this scheme. An undertaking to the 
effect that the investor is making only a single bid will have to be obtained and kept on record 
by the bank or PD. 


2. Each bank or PD on the basis of firm orders submit a single customer bid for the 
aggregate amount on the day of the auction. Details of individual customers’ viz. name, 
amount, etc. shall be provided as an Annexure to the bid. 








Chpti— fr-gi] _trsm: arararc°i 


3. Allotment under the non-competitive segment to the bank or PD will be at the weighted 
average rate of yield/price that will emerge in the auction on the basis of the competitive 
bidding. The securities will be issued to the bank or PD against payment on the date Of issue 
irrespective of whether the bank or PD has received payment from their clients. 


4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amount), pro rata allotment would be made. In case of partial allotments, it will be the 

responsibility of the bank or PD to appropriately allocate securities to their clients in a 
transparent manner. 

case aggregate amount of bids is less than the reserved amount, the 
shortfall will be taken to competitive portion. 

6. Security would be issued only in SGL form by RBI. RBI would credit either the main 
SGL account or the CSGL account of the bank or PD as indicated by them. The facility for 
affording credit to the main SGL account is for the sole purpose of servicing investors who are 
not their constituents. Therefore, the bank or PD would have to indicate clearly at the time of 
tendering the non-competitive bids the amounts (face value) to be credited to their SGL 
account and the CSGL account. Delivery in physical form from the main SGL account is 
permissible at the instance of the investor subsequently. 

7. It will be the responsibility of the bank or the PD to pass on the securities to their clients. 
Except in extraordinary circumstances, the transfer of securities to the clients sha ll be 
completed within five working days from the date of issue. 

8. The bank or PD can recover upto six paise per RslOO as brokerage/commission/service 
charges for rendering this service to their clients. Such costs may be built into the sale price or 
recovered separately from the clients. In case the transfer of securities is effected subsequent 
to the issue date of the security, the consideration amount payable by the client to the bank or 
PD would also include accrued interest from the date of issue. 

9. Modalities for obtaining payment from clients towards cost of the securities, accrued 
interest wherever applicable and brokerage/commission/service charges may be worked out by 
the bank or PD as per agreement with the client. It may be noted that no other costs such as 
funding costs should be built into the price or recovered from the client. 

V. Banks and PDs will be required to furnish information relating to operations under the 
Scheme to the Reserve Bank of India (Bank) as may be called for front time to time within the 
time frame prescribed by the Bank. 


VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and when 
considered necessary, the Scheme will be modified. 





